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K. e. H., AOIJeHT Ka)eApH MEHEAKMEHTY, YHIBEPCHTET Aep KaBHOI PiCKaAbHOI CAYy>KOH YKpainu

MMOAATKOBE ITIAAHYBAHHS SIK OAHA 3 ®YHKIIIOHAABHUX CTAAIV ITPOLIECY YIIPABAIHHSA
PETIOHAABHVM OIIOAATKYBAHHSIM

The article reveals the importance of tax planning as one of the most important functional stages of the
Dprocess of regional tax management, whose main purpose is fto analyze the receipt of taxes, tendencies and
factors for the development of their tax bases, and on this basis the economic justification of qualitative and
quantitative parameters of budgetary allocations in the budget within the framework of the tax concepft, formed
with regard to the specifics of the regional paradigm of socio-economic development; the analysis of the revenue
part of the Consolidated Budget of Ukraine for 2014—2018 and its structure, the tendency is revealed that the
priority budget-forming role belongs to tax revenues, which make 81% on average for the studied period and this
trend in Ukraine has become.

The implementation of tax planning in the system ofstate (regional) regulation of economy in Kyiv region
is considered, it is determined that the tax actions of the state will allow it not only to ensure proper functioning,
but also to use its resources and instruments of influence to achieve the goals of economic development of the
region. Performance of planned tax revenues of Kyiv region is positive, given that tax planning has been properly
Implemented in practice.

It is determined that the main tasks of tax planning are: forecasting the socio-economic needs of the region
as a whole and in terms of territories; the level of inflation, price indices and other; assessment of the region’s
aggregale income, its economic, financial and tax potential; taking into account the economic growth rate of the
region.

Tax planning is based on a prospective assessment of the profitability of terrifories and terrain. One of the
effective tools used fo make this estimalte is to forecast tax revenue based on a preliminary estimate of the gross
regional product.

The article proposed in the implementation of the tax planning process, focused on the development of
effective options forestablishing local taxes and fees that will allow a guaranteed replenishment of the revenue
part of the regional budget, can be used in forming the tax concept of the region.

Y crarri po3kprro 3Ha4€HHSI IOAdTKOBOIO INaHYBaHHA IK OAHI€l 3 HAHBa KA HBIIINX QY HKIIOHAABHHX CTAAIH
npongecy ynpaBAIHHS PEriOHAABHHM OIOAATKYBaHHSIM, TOAOBHE NPH3HAYEHHST IKOIr0 IIOAITra€e B aHaA i3l Haa-
XOAKEHHSA ITOAATKIB, TeHAEHIJIH | YHHHHKIB PO3BHUTKY iX TIOAATKOBHX 0a3 I Ha I[iif OCHOBI EKOHOMIYHOI0 OOTpyH-
TyBaHHS IKICHHX [ KIAbKICHHX IapaMeTpiB OI0AKeTHHX IIPH3HaY€eHb I10 MOAATKaX 1 300pax y paMKax roAaTKo-
Boi KoHIenyii, ChopMoOBaHOI 3 ypaxyBaHHSIM CIEHQPIKH periOHaAbHOI MIapaAHIrMH COfiaAbHO-eKOHOMIYHOIO
PO3BHTKY; IPOBEAEHO aHAAI3 AOXIAHOI YaCTHHH 3BeAeHoro 0axery Ykpaiau 3a 2014—2018 pp. ra Fioro cTpyk-
TypY, BHSIBAEHO TEHAEHIIIO, I[[0 IPIOPHTETHA OI0A)KETOYTBOPIOI0Yad POAb HAAEKHTH MOAaATKOBHM HAAXOAKEH-
HIM, IKI CTAHOBASATB 81% y cepeAHbOMY 3a AOCAIAJKYBaHHH IIEPIOA Ta TaKa TeHAEHIis B YKpaiHi craaa.
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Po3rAgHyTO 3AIFCHEHHS ITOAaTKOBOI'0 IAaHYBaHHS B CHCTEMI AepPXKaBHOIO (PerioHaAbHOTro) peryAmBaH-
HST eKOHOMIKH y KuiBChbKiF 001acTi BH3HaY€EHO, IjO ITIOAATKOBI Al Aep>xaBH AaAyTh 3MOTY iff He AHIIIe 3a0be3i1e-
YyBaTH HaAEKHE QYHKLIOHYBAHHA, & H BHKOPHCTOBYBATH CBOI pecypCH Ta IHCTPYMEHTH BIIAHBY AAS AOCST-
HeHH [JiAerd eKOHOMIYHOI 0 pO3BHTKY perioHy. IIoKa3HHK BHKOHAHHS 3alIN\dHOBAHHX ITOAdTKOBHX HAAXO0AKE€Hb
KuiBcekoi o6aacri € 1o3HTHBHHM 3 OTASAY HA TE, 1[0 MTOAATKOBE IIAaAHYBAHHS OYA0 KOPEKTHO peaii30BaHo Ha
nmpaxkraml.

BrzHawseHo, [0 OCHOBHHMH 3aBAAHHSIMH IOAATKOBOIO0 IAAHYBAHHS €: IPOTHO3YBAHHS COLIdABHO-€KOHO-
MIYHHX ITOTPEeO perioHy 3araaom i B po3pizi TepHTOpIH; 0OCHOBHHX COLIAAbHO-€KOHOMIYHHUX IapaMeTpiB: pIBHSI
IHA LTI, IHAEKCIB [IH Ta IHIIHX DpHHKOBHX IHAHKATOPIB; OIHKAa CYKYITHOIO AOXOAY PErioHy, HOro eKOHOMI4HO-
ro, ¢piHaHCOBOrO I Ha IJiff 0CHOBI MOAaTKOBOIO0 IOTEHIIAAIB; IIPDOrHO3yYBaHHS 00CATIB IOAATKOBHX HAAXOAKEHb
Y PerioHi 3a BHAAMH IIOAATKIB 3 ypaxXyBaHHSIM TeMIIIB eKOHOMIYHOIO 3DOCTaHHS PETiOHY.

3anporoHOBaHo B CTATTI 3AIHCHEHHS IIPOLeCy MNOAdTKOBOIO IIAaHYBAaHHS, OPICHTOBAHOI0 HA PO3POOKY eqheK-
THBHHX BaPIaHTIB BCTAHOBAEHHS MICI[€BHX IMTOAATKIB 1 300DIB, 1[0 AO3BOAHTH rapaHTOBaHE MIOIIOBHEHHS AOXIA-
HOi 9yacTiHH perioHaAbHOIO0 OI0A KeTY, MOJKYTh Oy TH BHKOPHCTAaHI ITiA Yac ()opMyBaHHS IOAaTKOBOI KoHIjerrii

periony.

Key words: taxes, tax system, economic management, consolidated budget, state budget, regional budget, tax
planning, budgetary relations, decentralization, tervitorial community, tax base, budget-forming role.

K406t ca0ba: nodamiu, nodamxoba cucmema, ynpabainus exonomixor, 36edenuit 6100xem, depixabruii 6100-
HKem, obaacHuit 6100xem, nodamxobe naanybannus, 6100xemni 6i0nocunu, deuenmparizayis, mepumopiarvra zpoma-

da, nodamxoba b6a3za, 6100:xemoymboprorona poav.

FORMULATION OF THE PROBLEM

The tax system in place in Ukraine performs mainly a
fiscal function, not a regulatory or a stimulating one, or even
a managerial one. The efforts of most economists and

overning bodies of the fiscal process are aimed at finding
orms and methods of filling the state budget by introducing
new taxes and payments, cﬁan ing tax rates, improving the
payments of payers to the budget.

At the same time, insufficient attention is paid to the
study of factors and methods of management and regulation,
such as resource efficiency, production and sales of products
and services, cost, sectorial and regional structure of
economies and regions, profitability, intensification of
production and inflation, which determine the size of
production by enterprises and industries, which is the main
source of revenue.

There are also no clear methodological approaches to
the formation and functioning of the mechanism of plannin
of revenues to all budgets, namely tax planning, whic
resultsin excessive centralization in the formation of budget
resources, insufficient elaboration of the issues of effective
and efficient method of budgeting at all levels aimed at
rational management and regulation processes on the
ground and in tﬁe country as a whole.

The main source of revenue for all levels of budgets
should be own revenues, including local taxes and fees.
Therefore, enhancing the role of tax planning in ensurin
the rational collection of taxes and fees as a national an
local increase in their share of revenues is the main focus of
strengthening budgets at all levels and extending the
financial autonomy of the respective territories.

Against this background, it is necessary to ensure that
tax planning is more effective and that the potential for tax
potential growth is identified.

The peculiarity of the tax system in Ukraine is its
volatility, which is primarily due to the instability of tax
legislation. Therefore, when setting taxes and charges at the
local level, the authorities should take this specific feature
into account and implement the principle of maximum
mobility and flexibility [10—12].

Therefore, there is an urgent need to improve existing
and develop new methods of regulation of the fiscal process
that would help optimize fiscal relations and relationships,
identify factors and reserves of revenue growth, make sound
management decisions based on various calculations and
plans. This will allow at a different scientific level, taking
into account the combination of coordination ties in the
fiscal system to approach the solution of a whole complex
of insufficiently regulated problems, as well as to create
adequate new conditions and more effective instrumental
management methods using such component as tax planning
for rational planning. and the development of both the
regional economy and the state as a whole. All this defines
and confirms the necessity and relevance of this research.

ANALYSIS OF RECENT RESEARCH
AND PUBLICATIONS

The basis of the study was the work of domestic and

foreign authors.

oreign economists studied the problems of taxation
and tax management: A. Laffer, E. J. Dolan, J. Keynes,
S. Fisher, R. Dornbush, R. Schmallenzi, etc.

Issues of formation of taxation adequate to market
transformation processes, as well as its further development
and reform, problems of public administration of taxation
with illumination of a number of problems of tax planning,
are devoted to publications in the domestic economic
literature in the works Krisovatyi A., Kizima A., Masva V.,
Shvai V., Shvai, Andrushchenko V., Bondaruk T., Varna-
lia Z., Vishnevsky V., Vasylika O., Danilova O., Zakharina
S., Efimenko T., Ivanishina O., Ivanova Y., Lunina I., Mel-
nik V., Miller P., Onishko S., Oparina V., Skripnik A.,
Tarangul L., Fedosova V., Yuri S. and others.

Despite the fact that almost all authors agree that
taxation is an integral part of stabilizing the economy, and
tax revenues are the most important component of the
revenue side of the budget, there is no single methodology
for forming an effective tax planning system in the region.
In this regard, there was a practical need for the de-
velopment of tax planning of the regional aspect, which is
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Table 1. Revenue structure of the Consolidated Budget of Ukraine in 2014—2018,%

Sign/ Year
Characteristic 2014 [ 2015 [ 2016 | 2017 | 2018
Structure of revenues of the Consolidated Budget of Ukraine
by type of budget,%
National budget 77,8 |81,5 |782 |774 778
Local budgets 222 185 21,8 [22,6 |222
Structure of revenues of the Consolidated Budget of Ukraine,
by type of income %
Tax revenues 80,6 77,9 83,1 81,4 83,3
Non-tax revenues 17,7 21,5 16,0 15,2 16,3
Income from capital operations | 0,4 0,3 0,2 0,2 0,2
From the European Union, 1,2 0,3 0,6 0,2 0,1
foreign governments,
international organizations, donor
institutions
Trust Funds 0,1 0,1 0,1 3,0 0,1

Source: Created by the author based on [21; 22].

of particular importance for the development of the
economy of the region.

Table 2. Structure of budget revenues of the Kyiv region
2014—2018 %

The goal of the article is to disclose the importance
of tax planning in the process of managing regional

taxation and to provide recommendations for its rational

and effective application in the formation of the tax
concept of the region.

PRESENTING MAIN MATERIAL

The state budget of the state and local budgets
correspond to each other with the size of the total income

of the society and are characterized by their own revenue
and expenditure parts, on the ratio of which the stability

Indicator Year

2014 | 2015 | 2016 | 2017 | 2018
Total income 100 100 100 (100 [100
Tax revenues 43,4 37,77 44,7 46,7 |46,5
Non-tax revenues 6,0 6,8 7,6 5,6 4.9
Income from capital operations 0,61 0,52 10,46 041 |047
From the European Union, foreign - - - - 0,001
governments, international
organizations, donor institutions
Trust Funds 0,11 0,10 [0,08 ]0,06 [0,08
Official transfers from public authorities | 50,2 54,9 47,1 (47,2 |48,1

and dynamics of transformational transformationsin the
economy depend to a great extent. This leads to a study
of increasing sources of budget revenue generation,
revealing the special role of the tax component in this
process.

In the course of the analysis of the structural component
of the revenue part of the Consolidated Budget of Ukraine
for 2014—2018 (Table 1), the following tendency was
revealed: 22% in the structure of the Consolidated Budget
are local budgets; on average during the period under review
the priority budget-forming role%)elongs to tax revenues,
which make up 81% on average over the period under study,
and this trend in Ukraine has become.

The study of the problem of increasing the revenue share
of budgets of all levels in the economy ot Ukraine suggests
that the main place in the system of economic management
methods belongs to local budgets, although their share
(22%) is not significant in the Consolidated Budget of
Ukraine. However, they play an active role in ensuring the
integrated development of individual regions, optimal
territorial reproductive proportions, and improving the
standard of living of the population. This is one of the main
channels of bringing the results of social production to the
population. Local budgets, like other economic categories,
are deliberately used by public authorities to solve socio-
economic problems and are characterized by:

1) a broad sphere of influence, as budgetary relations
permeate all sides of the territorial reproduction process;

2) the high degree of efficiency caused by the redis-
tributive nature of a given economic category;

3) flexibility, because the system of budgetary
management methods is formed not as a given once and for
all a system of levers, but is a dynamic, constantly developing
their totality, transformed in accordance with the change
of goals and objectives of regional and local development,
especially in the conditions of decentralization[6; 13].

The economic essence of local budgets is manifested in
their purpose. They perform the following functions:
formation of monetary funds, which is a financial support
to the activities of local authorities; the distribution and use
of these funds among sectors of the economy; control over

Source: Created and calculated by the author on the basis of 21—23.

the financial and economic activity of enterprises, orga-
nizations and institutions under the authority of local
authorities[14—16].

Strengthening local budgets contributes to expanding
their regulatory and stimulating impact, creates conditions
for more active influence on territorial socio-industrial
infrastructure [20].

The processes of decentralization have made
fundamental changes in the process of forming the revenues
of the budget system of Ukraine: as the main source of
budget revenues at all levels are determined tax payments
and receipts.

All businesses, depending on the type of activity, pay
certain types of taxes and fees.

The right to set local taxes and fees is enshrined in Art.
143 of the Constitution of Ukraine [9] by bodies of local
self-government. Thus, according to paragraph 24 of Part 1
of Art. 26 of the Law on Local Selt-Government, these issues
are solved exclusively in plenary sessions of the village,
settlement, city council [12?]

The specific list of taxes and fees that are part of the
income of the general fund of the budgets of the united
territorial communities, which are created in accordance
with the law and the perspective plan of formation of the
territories of the communities, are defined by Art. 64 and
691 of the Budget Code of Ukraine [3]. The wﬁole range of
relations arising in the field of taxation and levying is
regulated by the Tax Code of Ukraine (CCU) [17].

Local taxes and fees, which are required to be paid in
the territories of the respective territorial communities,
apply to the local community. They are set in accordance
with the list and within the limits of the maximum rates
determined by the TAC.

Local governments, when planning the development of
their infrastructure, communities, and so on, consciously
or evensubconsciously apply tax planning.

Tax planning as one of the functional stages of the
process of regional tax management, whose main purpose
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Table 3. Implementation of tax revenues of the budget of the Kyiv region

2014—2018
Tax revenues Year
2014 2015 2016 2017 2018
Plan, thousand UAH. 805987,0 |700714,9 |955057,4 |1443801,5 |1 881 896,9
Fact, thousand UAH 840 038,5 |787324,9 |1141472,7 [1507464,1 |1934721,3
% execution 104,2 1124 119,5 104.,4 102,8
% of tax revenue in total | 91,56 83,98 79,9 92,23 94,38
budget revenue (actual
implementation)

Source: Created and calculated by author based on 5.
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Fig. 1. Status of implementation of the revenue part
of the budget of the Kiev region in the part of tax revenues
in 2014—2018, %

Source: Created by the author, based on Table 3.

is to analyze the receipt of taxes, trends and factors of
development of their tax bases and on this basis economic
justification of the qualitative and quantitative parameters
of budgetary appointments for taxes and fees within the tax
concept, formed taking into account the specifics of the
regional paradigm of socio-economic development of the
region and the region, the state as a whole[7; 8; 11; 19].

Tax revenues occupy a leading place in the revenue
structure of all units of the budgetary system, as evidenced
by the data in Table 1.

At the same time, the data show that the share of tax
revenuesin all levels of the budget system has increased over
the years.

Hence the importance of sound tax planning, as well as
tax revenues, given their specific budgetary role in the
regulation of the economy o?the state as a whole and of the
regionsin particular.

Thus, on the one hand, the economic and social well-
being of the regions depends directly on the efficiency of
the operation of regional tax planning, which is expressed
in the planning of sufficient intensity and stability of tax
flows, increase of tax base (fiscal component), the
implementation of the proper social components of the tax
system, on the other, from the objective assessment and the

egree of realization of the tax potential of the region [24].

In the context of our study, Kyiv region was selected
for analysis of tax planning in the system of state regulation
of the economy; it is the administrative-territorial unit
within Ukraine which is 4.7% of the country. In terms of
territory size, Kyiv region ranks 8th among other regions
of Ukraine [23].

The expediency of the analysis of the Kiev region in the
context of our study is explained by the fact that the Kyiv
region is around the capital region, in the center of the
territory of which is Kyiv — the capital of Ukraine, a
powerful political, business, industrial, scientific, technical,
transport and cultural center of the country. with close
commercial and social ties.

Implementation of tax planning in the system of state
(regional) regulation of the economy in the Kiev region

determines that the tax actions of the state will allow it not
only to ensure proper functioning, but also to use its
resources and instruments of influence to achieve the goals
of economic development [25].

Tax planning initiatives have a twofold effect on the

ﬁrowth of the region's economfy. Thus, there is aneed for a

etailed study of the impact of used tax planning methods
on the amount of taxes and fees [25]. Consider the structure
of budget revenues of the Kiev region (Table 2).

Thus, in the Kyiv region in 2014—2018, their share of
tax revenues in all incomes is on average 43%, in turn,
official transfers from public administration — 50% (Table
2). indicating that economic and social growth is not
possible.

Asyou cansee, the share of tax revenues far outweighs
the share of non-tax revenues. Thus, in 2018, the share of
tax revenues in the total structure was about 46.5 %, while
non-tax revenues — 5%. However, there is a trend, though
not asignificant decrease in transfers by almost 1% in 2018
compared to 2017, by 2% in 2018 compared to 2014.

For details of the information in table 3. the dynamics
of tax revenues of the Kyiv regionin 2014—2018 are shown.

To determine the level of implementation of tax planning
in Fig. 1 shows the state of implementation of the revenue
part of the budget of the Kiev region in the part of tax
revenues in 2014—2018.

In Fig. 1. it is clear that in 2014—2018 the actual
implementation of the revenue part of the budget of the
Kyiv region in terms of tax revenues had positive values,
which are increasing every year. In 2017, this figure
decreased slightly to 104.4% of the planned amount of
revenues, but this indicator is positive, given that tax
planning was properly implemented in practice [25].

Inview of all the above, it is quite right to state that tax
planning is the most important and relevant part of state
regulation of the economy and rational budgeting of all
levels and local ones.

In addition, since the tax base is currently gaining
momentum, it is especially important to properly design the
tax planning process to minimize the possibility of raising
budget deficits [25].

e main problem of tax planning is the economic
justification in terms of tax sources of qualitative and
quantitative Farameters of budgetary purposes, as well as
programs of socio-economic development within the
existing regulatory framework.

The solution of this problem will lead to the imple-
mentation of two relatively independent areas: the definition
of a contingent of major taxes and intergovernmental budget
regulation. Tax planning is based on a prospective asse-
ssment of the profitability of territories and terrain. One of
the effective tools used to make this estimate is to forecast
tax revenue based on a preliminary estimate of the gross
regional product[1; 2; 4].

In this context, the main tasks of tax planning are:
forecasting the socio-economic needs of the region as a
whole and in terms of territories; the main socio-economic
parameters: the level of inflation, price indices and other
market indicators; assessment of the region's aggregate
income, its economic, financial and tax potential;
forecasting the amount of tax revenues in the region by
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types of taxes, taking into account the economic growth
rate of the region.

Therefore, in the context of the study, tax planning is
considered as the most important element and instrument of
formation of the revenue part of the budget of the region
(region), so it involves the introduction of different
mathematical methods to improve the forecasting of tax
revenues. In the context of the tight fiscal policy of the state
against the background of the ongoing economic crisis and the
reduction of material production, tax planning allows to
determine the expenditure items of the budget to the extent
necessary for the implementation of social and other programs
of the authorities and at the same time avoiding budget deficits.

In this regard, the initial component of tax planning
should be to determine the tax base, which is a value,
physical or other characteristic of the tax object and is
established for each type of tax. The tax base must be
calculated in regional, regional and local terms, taking into
account the sectoral structure for each type of tax. In doing
s0, tax planning should be based on the results of the analysis
of the implementation of current tax obligations, as well as
monitoring and forecasting the macroeconomic situation
in the regions and regions.

Thissituation is explained not so much by the efficiency
of tax authorities as by the existing tax base and the
corresponding movement of financial flows, which
necessitates the use of an individual approach in calculating
the tax base for each region and region.

CONCLUSIONS FROM THIS STUDY
AND PROSPECTS FOR FURTHER EXPLORATION
IN THIS AREA

In the course of the study it was found that the formation
of the revenue part of budgets of all levels depends on many
joint factors, in particular: socio-economic development of
the country, regions and regions.

It is determined that the use of effective budgeting
strategies in the region and the regionis determined%y the
fact that the size of the budget revenues is influenced by
two groups of factors. The first group includes the number
and types of taxes, the magnitude of tax rates, collection of
tax payments, the crisis of payments, arrears of wages,
barter transactions, which collectively represent the
mechanism of withdrawal of part of income in the budget.
The effective functioning of tax planning largely depends
on the budget revenues, which determines the need for its
further improvement. The second group includes the
magnitude and efficiency of the use of factors of production,
the volume of production and sales of products and services,
the sectoral, cost and regional structure of the economy,
the level of profitabi%ity of production, inflation,
intensification of production. Recognizing the importance
of the first group of factors, it should be emphasized that
the decisive impact on budget revenues and reserves for their
growth is made by the second group.

Prospects for further research: finding and building
optimal cooperation in the process of regulating the
economy at the regional, regional and local levels in the
context of constant reforms in Ukraine.

To improve the methods of managing the budget

rocess, to increase the validity of management decisions
Eased on various calculations in the future studies, it is
planned to use the method of simulation.
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