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OCHOBHI HAITPAMUM PETYAIOBAHHSA AISIABHOCTIIIPOAOBOABYOTIO PUHKY

The main directions of requlation of the activity of the food market in modern economic conditions are
considered in the article. The study of the issues related to the food problem in the article shows that, the process
of strengthening the differences in the level of economic development between countries, monopolization of
International markets and inequality processes of development factors are observed in modern market economy
condition. Population around the world began fo grow and forming a shortage of food products. This problem is
becoming more global. From this point of view, it should be noted that the political and economic impact of
developed countries are intensified under the globalization processes.

The analysis shows that the processes of limiting the possibility of meeting the demand of the population for
food products by local sources in the globalized world are causes with negative results. This process also has a
serious impact on economic security. Food security is an integral part of the state's national security system and
creales favorable conditions for the stable life of society.

The article shows that the food market also serves members of society and the provide growing demands of
the population for food products. The efficient formation of the food markel creales favorable conditions for the
Dprotection of economic viability of producer and consumer segments, as well as expansion of relations between
the city and the village.

Based on the analysis of the article, it was concluded that the activity of the food market must be regulated
by the market mechanism with experience of developed world countries. For to achieve efficient operation of the
food market must be regulate the food market through legal and economic mexanizms by the state. The food
market should be provide as the main guarantor of social stability in society.

At the same time, in article identified the current problems related to the regulation of the activity of the
modern food market, and also put forward proposals and recommendations for their elimination.

Y crarri po3ragHyTO OCHOBHI HAIIPSIMH PErYAOBaHHS (QYHKIIOHYBaHHS IIPOAOBOABYOT0O DHHKY B CY9adCHHX
EKOHOMIYHHX yMOBax. Bupuenuns B crarri muraHsp, MoB '3aHAX 3 IIPOAOBOABYOI0 IPOOAEMOI0, MOKA3YE, IJO B
Cy9YdaCHHX YMOBAaxX BCe 49acTilie CIOCTEPIraeTh A IpoLec IMOCHAEHHS BIAMIHHOCTEH y PIBHI EKOHOMIYHOIO PO3-
BHTKY MK A€p KaBaMH, MOHOIIOAI3a[ii MI)KHAPOAHHX DHHKIB, HEPIBHOCTI (DaKTOPIB pPO3BHTKY. Y MIPY TOrO, sIK
KIABKICTHh HACEAEHHS B YChOMY CBITI IOYHHAE POCTH, CIIOCTEPITAETHCT HECTA4a MPOAYKTIB Xap4yBaHHS, I T
mpobaema HabOyBae Bce OIAbII TN100aABHOro xapakrepy. Came B [[bOMY 3B SI3KY CAIA 3a3HaYHTH, II[O B MIPy ITOCH-
AEHHS IPOLeCiB r100aAizanii BiAOyBa€eThCI IOCHA €HHA IIOAITHYHOI0 Td eKOHOMIYHOT0 BIIAHBY PO3BHHEHHX A€p-
JKaB.

IIpoBeaeHuri aHaAi3 IIOKa3ye, IO B YMOBaXx rao0aiizayii nporecu 0OMe K eHHSI MOJKAHBOCTEH 3aA0B0OA €HHS
moTpeb HaceAeHHS B MIPOAYKTaxX Xap4yBaHHS 3da PAXYHOK MICIJeBHX AXKe€PEeA MPH3BOASTh AO HEraTHBHHX
HacAIAkiB. I]eri nporec Tako XK Mae CEpHO3HHN BIAHB Ha eKOHOMIYHY 0e3rneKy. IIpopoBoAbYa 0e31eKa € CKAa-
AOBOIO YaCTHHOIO CHCTEMH Hal[ilOHaAbHOI Oe3I1eKH Aep>KaBH I CTBOPIOE CIIPHATAHBI YMOBH AAS CTAOIABHOI KHUT-
TEAIIABHOCTI CyCIIAbCTBA.

Y crarri moka3aHo, 1jo mpoAOBOABYHH DHHOK TaAKOXX CAY KHTb ITIABHIJ€HHIO PIBHS JKHTTS YA EHIB CyCHIIAb-
CTBd, 3dAOBOAEHHIO 3PDOCTAIYHX IOTPEO HaceAeHHS B IIPOAOBOABCTBI I IPOAYKTax xapiyBaHHS. EQpekTHBHe
¢opmyBaHHS TPOAOBOABYOTO PHHKY CTBOPIOE CIPHSITAHBI YMOBH AN 30€pEeXKE€HHSI EKOHOMITHOI caMOCTIHHOCTI
MPOAYKTHBHOIO I CIIOJKHBYOIO CErMEHTIB, PO3IIHPEHHS 3B I3KIB MIXK MICTOM I CEA0M.
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Y crarri Ha ocHOBI aHaAi3y 3p0OAEHO BHCHOBOK IIPO T€, IO, 9K I B IPaKTHI[i DPO3BHHEHHX KPAaiH CBITY,
AISABHICTE IPOAOBOABYOIO PHHKY TOBHHHA PETYAIOBATHCS Yepe3 PHHKOBHH MexaHI3M. TyT IpOAOBOABYHH pH-
HOK IOBHHEH PEryAIOBATHCI AEPKABOI0 3d AOITIOMOTO IIPABOBHX Td EKOHOMIYHHX MeXaHI3MIB AASI AOCSTHEHHS
eqeKTHBHOIO QYHKLIOHYBAHHS IIPOAOBOABY0OI0 PHHKY. A0 IPOAOBOABYOIO PHHKY CAIA CTABHTHCS SIK AO T'OAOB-
HOro rapaHTa 30epe>XKeHHS colfiaAbHOi CTIHKOCTI B CYCITIABCTBI,

Y crarri Tako>x Bu3HaAYEHO ICHYIOYI IPOOAEMH, OB I3aHI 3 peryAwBaHHIM AIIABHOCTI Cy9d CHOTO MPOAO-
BOABYOI0O pPHHKY, & TAKOJX BHCYHYTO IIPOIO3HLII Td peKOMeHAaLii IfOA0 iX yCyHEeHHS.
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INTRODUCTION

In recent years, regulation of food market activity has
been considered one of the main priority issues in developed
countries. Every year a very serious economic policy is
implemented in this direction all over the world. The analysis
shows that the role of the food market in ensuring national
economic security in the Azerbaijan Republic, as well
including other post-soviet countries, are very high. That is
why it is necessary to implement purposeful economic
measures in this direction. The production of food products
is a main element of the world standard of living.
Consumption and nutrition has become the main economic
and social category that characterizes the level of
development of society and the standard of living of people.
The population begins to grow, there has been a shortage
Olf r? ucts and this problem has become increasingly
global.

ANALYSIS OF RECENT PUBLICATIONS
ON THIS TOPIC

Well-known scientists Volgina N.A., [3] Shakara-
liyev A.S., [1] Mishenko V.V., [ZfAbdullayev K.N.[6] and
etc. in their works noted that very importance of regulation
activity of food markets in modern economic condition.
They examined in detail the role of the food market for
ensuring the national security and economic growth of the
country.

In the beginning of the 21st century, the problem of food
shortagesis considered to be actual all over the world. Different
international organizations are already emerging in this
direction. Thisis the result of the fact that, taking into account
the urgency of the problem, the UN Food and Agriculture
Organization (FAO), was established and the mentioned issues
constitute the priority direction of the organization's activities.
Research shows that in 1950—1980, a significant increase in
the production offood products was observed on a global scale.
Since the 90s of the 21st century, trends of decline in production
and growth of prices in the food market to be observed. In
modern times, production ecological food products has also
become one of the actual prob%ems. In modern economic
conditions, the human health factor ismore takeninto account
when producing food products.

Kuzmin D.V. in his works, noted that imported food
products have a negative impact on the domestic food
market and regulation role of the country in this area is
important [5]. The rapid globalization of the system of
international relations are observed with the strengthening
of political and economic influence of developed countries
on other countries. Thus, the processes of feeding the
population in the conditions of globalization and limiting
the possibility of meeting the demand for food products by
the local sources lead to negative results. This process also
has a negative impact on economic security. Food security
as part of the state's national security system and creates
conditions for the stable life activity of society.

As other post-soviet countries, appropriate measures
are being taken for to ensure food security in the Azerbaijan
Republic. Lack of adequate satisfaction of people's demand
for food products causes serious dissatisfaction in every
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country. In addition, there are direct conditions for
jeopardizing the economic and political sovereignty of the
state. Therefore, in search of effective solutions to the food
problem, a complex approach to the problem is required.

The problem of food safety is manifested in the power
of differences between states in the level of economic
development, in the monopolization of international
markets and in the inequality of development factors. The
states, which have large foreign exchange reserves as a
producers of industrial products on the world market,
stimulate the use of intensive technologies in agriculture,
as well as in all areas of economy. it the same time,
developed countries are subsidizing local producers of
goods. They are implementing large-scale, targeted
programs in the agrarian food sector by the financial
sufpport directed from the state budget. In addition, states
effectively protect the national economy from the effects
of foreign competition. The activity of developed countries
in the international food market is more intensive [4].

In modern conditions, the problem of food manifests
itself in more than three aspects. The first is due to the
increase in the production of food products and the increase
in the share of local production in the food market.
Secondly, it reflects the ability of all segments of the
population to obtain food products at affordable prices. The
third aspect of the problem is the consideration of ecological
problems in the production of food products. From an
ecological point of view, the solution to the food problem
involves the measures necessary to protect the environment
and the production of safe food products for the health of
the population.

STATEMENT OF THE MAIN MATERIAL

Studies show that the solution of the food problem
directly depends on the formation of the food market and
its organizational characteristics. Ensuring the country's
food security depends significantly on the formation of the
food marketand its regulation in terms of strategic interests
in the agrarian sector. In modern economic conditions, the
food market is one of the most important and strategic
components of the national economic system.

It should be noted that the food market has always
existed and operated in a unique way in all economic
systems. The price in the socialist economic system was
regulated by the intervention of the state, not on the basis
of supply and demand, which are the basic principles of
marketrelations. Thisled to the restriction of independence
of producers and consumers.

The activity of the food market is based on the
interaction between the buyer and the seller, in other words,
supply and demand. The market covers the sphere of
exchange between producers and consumers of products,
as well between countries within the framework of liberal
economic boundaries[3].

Infact, the marketis a category in which it is impossible
to reproduce and deliver the product to the consumer in
conditions of non-functioning. While it is not possible to
reproduce the product, it is not possible to organize
extensive re-production.
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Although the most recent and natural goal of economic
activity is consumption, in all socio-economic systems,
production is characterized as the most important sphere
of the economy. Because the goods and services that meet
human needs are created in the sphere of production. Any
change in the sphere of production leads to the emergence
of radical changes in other spheres of the national economy,
including the sphere of distribution, exchange, consumption.
That is why it is quite wrong to perceive tlgw market as the
only sphere of trade and sales.

Production directly affects consumption by creating
material benefits in the market. It is known that production
iscarried out under conditions of limited resources, and this
process is significantly dependent on the market
conjuncture. At the same time, as the demand and income
levels of the members of the society increase, the volume of
production increases rapidly.

There are also foreign economic relations, including
import, trade and other channels to pay for the provision
of the population with special food products. All imported
products in the food market are obtained by paying a fee.

The volume, structure and quality of production
depend directly on the volume, range of demand. ?n the
market. All commodity producers, workers of trade and
service spheres are more interested in the production and
sale of food products which had high demand in the markets.

Thus, asalready mentioned, the food market is the most
important component of the market system. However, along
with this, the food market has its own unique economic
essence. Thus, the material basis of the food market is the
production of agricultural products. Since the agrarian
sector has its own specific features, the process of its
formation should be taken into account.

The food market, in essence, serves to meet the needs of
the members of the society for food and food products. Thus,
the food market also operates on the basis of supply and
demand. The food market reflects organizational-economic
and social relations between producer and consumer. Thus,
the problem of food has existed in all periods of the
development of society.

As is known, the development of the agrarian sector,
like all sectors of the economy, was under the control of
the state in the centralized socialist economy. During the
soviet period, the state order and procurement system was
a priority in the agrarian field. State structures almost
controlled the agrarian sector and economic activity as a
whole. They contributed to the purchase of agricultural
products, the supply of agricufl)tural enterprises with
material and technical resources and the distribution of
resources. However, in the conditions of centralized
planning, the food market was not provided only with
domestic resources. Although the provision of the food
market by the of local production was a priority direction
of the state'sagrarian policy, important food products were
provided by the import channels.

In the soviet economic system, the price relationship
between supply and demand in the food market in the
Azerbaijan Republic, including other post-soviet countries,
was determined in a centralized manner. Conducting
marketing research on the food market, research on the
market conjuncture were not generally considered. The
state order played a special rolein the food market. In the
soviet economic system, the quality of agricultural products,
the range and the timely delivery of products to the required
places were controlled directly by the central regional
authorities[1].

As it appears from the research, the soviet economic
system has operated for nearly 70 years. After the collapse
of the former USSR, a crisis began in the national economy
of all newly independent countries. The main reason for this
was a violation of the economic relations between the
countries of all production. As a result of this, all relations
formed in the production, processing, supply,
transportation, sales systems have been broken. Asa result,
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there were significant problems in the agricultural
production of countries.

In the Azerbaijan Republic, as well in other post-soviet
countries, decline volume of food production in the
beginning of the 90s. are observed. Because national food
market was not provided fully by domestic production. Only
imported products from foreign countries began to play a
key role in providing citizens with food products in the
domestic food market. In the post-soviet countries this led
to the payment of up to 90% of the population's demand
for food products by imports channel. These processes also
jeopardized the economic independence of the Azerbaijan
Republic, also for other post-soviet countries[6].

The activity of the food market at all times affects the
volume of trade in agricultural products and processin
industrial products. The expansion of entrepreneuria%
activity depends requirement for agricultural products in
domestic food market.

The main priority direction of ensuring the food market
by the local production is the alignment of the volume of
agricultural and food production with the needs of the
pofpulation. The development of the region should ensure
effective interaction between agriculture, processing
enterprises and agro services.

The food market of Azerbaijan Respublic serves to meet
the needs of the members of the society for agricultural and
food products. The current situation in the food market, as
well as any changes in the market conjuncture, have a direct
impact onsocial stability in society. For example, the change
in prices of products in the food market also affects the
standard ofliving of the population. In general, the changes
in the food market also affect the %evel of economic
development of the state.

The food market also reflects the trade wth agricultural
and food products. The food market also to meet the
growing demands of the population on food products. Food
market creates favorable conditions for the protection of
economic interest of producer and consumer segments.

In general, the formation of an efficient food market in
the Azerbaijan Republic is significantly dependent on the
efficient organization of tie agribusiness structure.
Agribusiness in the food market is directly related to the
formation of the sphere of efficient wholesale and retail sales.
Trade in wholesaﬁ)e and retail food products is an integral
part of the commodity circulation process. As isknown, in
the food market, products are not alwaysdelivered directly,
from the manufacturer to the consumer. The experience of
developed countries shows that agricultural and food
products enter the food market mainly through wholesale
trade organizations. From there, it is delivered to consumers
through retail sales networks. In this regard, wholesale and
retail trade organizations play a key role in the development
of food market[3].

Trade organizations engaged in the wholesale of
agricultural products perform a number of functions in this
regard. Thus, trade organizations engaged in wholesale of
food products influence the production, while at the same
time impacting the range of trade. As a result, it provides
its retail network with agricultural and food products.
Wholesale trade organizations create favorable conditions
for the storage and delivery of food products to consumers
by organizing the infrastructure of the food market.

Entrepreneurs working in agriculture sector sell their
products in domestic markets. Agricultural producers
prefer to meet more specific demand. Thisisdirectly related
to the independent nature of the sales network and the
market. Entrepreneurs operating in the agrarian sector sell
the products produced by agricultural producers through
a stable market. And the rest of the product is a source of
reserve for personal consumption and further production.

Prices in the domestic food market in the Azerbaijan
Republic, also including in other post-soviet countries are
formed on the basis of demand and supply for food products.
The level of price in the food market significantly affects
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the incomes of producers, as well as the standard of livin
of consumers. The formation of a freely regulated fooﬁ
market is significantly dependent on the economic policy
of the state and the purchasing power of consumers.

CONCLUSION

In the experience of developed world countries, the
activity of the food market, as a other economic structures,
is regulated by the market mechanism. For to achieve
effective functioning of the food market must be regulated
by the state through legal and economic mechanisms. In
developed countries, the food market is treated as the main
?uarantor of social stability in societly. For example, the

egislative acts adopted in the Republic of Azerbaijan on
the establishment and protection of the state-secured
internal market constitute the legislative basis of regulation
in this area.

Ensuring the independence of food producers, the
development of various forms of property, causes to
stabilize the level of prices. In the Azerbaijan Republic is
planned to improve the quality indicators of food products
in the next years and to expand the activity of the food
marketin general.

Sharp increase price of energy resources in the
international world market, negative trends in the financial
market of leading countries, as well as an increase of
population around the world are observed. Thisis condition
provide increase of demand for food products.

Recently, prices for basic food products have started
to increase in the world market. This directly influenced
to the domestic food market of the importing countries.
Food shortages have already become areal threatin some
countries in the world. According to the United Nations
Food and Agriculture Organization (FAO), if the annual
growth offood productionin 1950—1985 years amounted
to 30 million tons, in 1985—1995 years to 12 million tons.
This isindicator will be only 9 million tons by 2030. Analysis
shows that the volume of food production in the world has
been declining in recent years [5]. Effective organization
of food market activity will play an important role for
ensuring economic independence of the Azerbaijan
Republic, as well other post-soviet countries and impro-
ving the standard of living of the population. Therefore, it
is necessary to carry out appropriate measures in this
direction at the state level.
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