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PROBLEM OF CORRUPTION
AT SUPPORT OF ECONOMIC FREEDOM

Macya Xanxuge,

AOKTOopaHTt, HHCcTHTYT 9KOHOMuKH HAH A3epoariszxaHa
Illaxraz MaxmyAan,

AOKTOpaHt, HHCcTHTYT 9KOHOMuKH HAH A3epoariszxaHa

MTPOBAEMA KOPPVYIIIIUU ITPU IMTOAAEPKKE DKOHOMMNYECKOW CBOBOABI

Point of view of economists and economic corruption and illegal rent-seeking activities Originally incidence
of corruption state economy and state-owned companies state-owned enterprises have always been an important
resource for the benefit of political parties is considered. Economic freedom against an unusual state monopoly
toward emancipation and economic development and prosperity of the national economy. Obviously requires
economic release process management changes, the basic steps are necessary specialized expertise planning
programs fo increase the efficiency of achieve economic efficiency profiteers seeking opportunities for illicit
profit otherwise protect the privatization process of the state of the economy may be admitted to the economic
and financial corruption into.

B crarse paccMaTpHBamOTCT dCIEKTHI, B KOTOPBIX COTAdCHO HCCAEAOBAHHUIM MHOTHX Y9€HBIX-IKOHOMHCTOB
MOAYEPKHBAETCS TOT (YaKT, YTO HEAETdaAbHbIE AOXOABI H KOPPYITIHS B HA[JHOHAAbHOH 95KOHOMHKE MHOTHX CTPaH,
a TaksKxe KOpITopamHsx, CO3AaHHbIX MTOCPEACTBOM, BCETAd ObIN0 HCTOYHHKOM OIIPEAEAEHHBIX IIPeqiepeHITHI pa3-
AHYHBIX IOAHTHYECKHX IaPTHH. B 3TOM KOHTEKCTe 110 MHEHHIO aBTOPOB 00ecIieYeHIe 3IKOHOMHYeCKOH CB000-
ABbI HAIIPABAEHO MPOTHB roCyAdpPCTBEHHOH MOHOIIOAHH B HAJHOHAA bHOH KO HOMHKE H CIIOCOOCTBYET ee pa3BH-
THIO H IPOOBETaHHI0. B cTarse yrBepixaaercs 0 4eBHAHOCTB TOT0, 9TO B IIPOILjecce peryAHpOBaHHA HA[JHOHAAb-
HOH 3KOHOMHKH He00XO0AHMO IIPOBEAEHHE OIIPEAEAEHHBIX H3MEHEeHHH B yIIpaBAeHYeCKOH CHCTeMe rocyAap-
CTBa, pa3paboTKa KOHKPETHOro [IAaHa MePOMIPHITHH 110 00pb0e ¢ CyObeKTaMH, CTPEMSIIIHMHCST [TOAYYHTh He-
AeraibHbIE A0XOAbL, 00ecIieYeHHe 3aIlfAThI IIPOLecca IIPHBATH3ALHH OT PA3AHIHOI0 POAAd HECAHKIJHOHHUPOBAH-
HBIX BMeMIdTeAbCTB CO CTOPOHBI TOCYAdPCTBEHHBIX CTPYKTYP, YCTPEeMAEHHH K (QHHAHCOBOH KOPP YITI[HH H T.A.
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One of the main factors of economic and financial
corruption of government in the economy lies in their
high power for distribution of powers between the

INTRODUCTION
Corruption of economics history dating back nearly half
a century ago, and in all democratic and non-democratic

regimes is a common disease. Studies done in developing
countries indicate that corruption has a negative effect on
economic growth in the long term [1], in terms of lexical
word "corruption” root "Fsd" Concept vain that build, catch
and prevent acts whose sound is [2]. Corruption in English
as "Corruption" Latin roots "Rumpere” applies, which
means breaking up and breaking up. Something is broken
or violated, it can be administrative regulations or rules.
[3] the terms of any kind of illegal possession of government
property and illegal use and abuse of a position of authority
and Power refers to the use of financial resources, which
have instances such as embezzlement, bribery, extortion and
economic rents, harvesting and illegal manipulation of funds
and property, the use and exploitation concessions and
financial other various forms [4].

interests of different groups. In countries with economies
in transition (from a command economy to a free market
economy) countless opportunities to achieve high profits
and windfall wealth (of rents) created and organized
corruption networks, network corruption, chaos has
replaced the former. Ground to achieve high profits and
windfalls due to abuse of governmental regulations, the
economy has provided fertile ground for the growth of
corruption. The division of authority and allocation of
resources to government officials and the market is
thriving corruption and bribery. Prevalence of cor-
ruption in developing countries and the transition to a
free market economy, mainly due to the availability of
financial corruption in the management of public
companies is.
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The main characteristic of Iranian state-owned
enterprises, the ownership structure of itsmanagement. The
public nature of the company's management is integral to
the nature of the property because of the government's
ownership interests are not aligned with the interests of
managers at all and almost no appropriate mechanism for
this alignment does not exist. Therefore, effective
management of supply are not government property.
Discussed the issue of political and economic conditions are
relatively successful in some countries faire system,
supervising and controlling things are appropriate.

Political factions in the government's performance,
security and military and civil institutions are very pale and
dismissal of managers' Apart from the considerations of
publicinterest and public companies have realistic goals and
interests of different factions often follows power.
Performance of any public company, usually the power
actions and reactions are as follows:

1. President, elected by a faction usually has special
powers.

2. Board members are usually elected by the different
power factions.

3. Formal and informal organizations within companies
are often dependent on external power factions. (Such as
the Islamic Society of mobilization, the Council and
informal classes).

4. Institutions, agencies, offices and departments of
ﬁovernment, military, religious, security out of the neigh-

orhood because of local or national importance and the
various ways Financial aid application or use of such
property, or the terms on receipt of gifts and management
affect firm performance. These four forces, which often have
different needs and interests, and even within each of those
roups and individuals may also have different interests and
esires.

In terms of "stagflation" and the continued expansion
ofits enduring popularity and otherwise lawless conflict of
interest with the interests of all the group, the actual, the
real goal of increasing performance, takes away the day.

éiven the above, a significant portion of time spent
adjusting and responding to the demands of public
companies hospital groups which imposes corporate tax
burden. Although the government representing the people,
is in possession of property owned enterprises, but due to
the dominance of power over the management of their
wings, the wings of power in fact, they are the actual owners.
Thus, public companies, depending on their size and activity,
threats of doing similar activities in the private sector tend
to actin their favor and against the government monopoly
and privileged to have the private sector.

The ownership structure of public companies,
management, monitoring and evaluation mechanisms, it is
incomplete and contradictory. In public companies, as
opposed to the managing directors of the Commercial Code
shall be selected by the board and the board will monitor
their performance; Board members are usually regarded as
Executive Vice President and paid him. Furthermore, as the
highest executive director, Typically the president of the
board and its members. In other words, the base board of
directors should continue to monitor its performance!

Dominant power factionsin the government companies,
almost no monitoring of levels of organization (employees),
the performance of the managers are not monitored. Even
if such institutions, managers often have the leverage
administrative, financial and security challenges, and they
neutralize their criticism. Inevitable result of the facts
mentioned in the chaotic structure of administrative,
technical, market and end structure is deteriorating financial
state enterprises.

Owned enterprises are often swelling Human Resources.
Quantity and quality of employment, typically leveraging
the power of factions and interests away from being done.
Composition of the workforce in terms of expertise, often
severe failure.

Because of the possibility of state-owned enterprises
enjoy a monopoly or limited competitive environment, the
market interactions, are less sensitive. Customer-
orientation, limited to the following slogans Official
Newspaper dry and none of the employees have no incentive
to provide better service to customers. Usually maintenance
programs for machinery, plant, equipment, buildings and
renovate them or not. In public companies, due to the
secrecy of accounting and billing system, accounting is not
applied correctly. Usually state-owned enterprises With low
profitability or are insolvent, but these accounts do not
reflect reality. The important point to note is that
monopolistic activities of some companies with high
profitability should have expected, but extremely high
administrative costs and public-service, less the possibility
of such provides state-owned enterprises have always been
a major source of corruption, especially political
corruption, and in many cases to finance activities of
political parties and their fans are used to provide
employment [5]. This is typical in Italy and many countries
in Latin America and Iran can be seen. Privatizing
monopolies unusual, it is necessary to reduce corruption,
because the tools often used for political corruption,
Destroys. Unfortunately, the process of economic freedom
Privatization public companies, opportunities and situations
for some people, like ministers Senior officials and major
political decisions that have been handed to them and the
cangrivatization process Can use to your advantage. Suc
problems have been reported in all regions of the world
view, but most often, the world isin transition. In countries
in transition squandered assets and privatization of such
terminology to describe nominal and apparent violations
associated with the transfer of ownership of state-owned
enterprises to the private sector, Is used. Group of people
in these countries because of the very rich and wealthy have
exploited the opportunities in front of many people Are
skeptical of the genefits of economic freedom the results of
those consequences have led to protest acts of the whole
world. Joseph Stiglitz, Columbia University professor and
Nobel laureate in economics, says in this regard [6]:

"Protesters demanding the modern world, a chance to
use their skills, work well with the legal right to adequate, a
more fair society and economy.gHoping they change
dynamically, not selfish and anarchic. The other hand, they
want a democracy and an economy expected what they do.
These two demands, they are related. As we have seen, not
the market, will lead to economic and political crises.
Markets work in that direction by setting the appropriate
governmental work and the framework structure can be
established only in a democracy that reflects the general
public's interests and is nor is the direction of the interests
of a particular group”.

Wave of privatization began in the seventies and
intensified in recent years, it has had a particular aversion
to the law. Experience shows that successful countries The
"unfettered markets" such as "Drunken Elephant” that leads
Destruction everything in its path.

Privatization in Iran until the end of 1389 the figure
was estimated at around 80 billion dollars That ninety

ercent of it wasdone in six years against the total revenue
rom oil sales figure ever since the discovery of oil equivalent
950 billion doﬁars to 650 billion dollars (due to high oil
prices) in the recent period, which shows the The best years
of low economic growth and access to oil revenues, most
Divestiture property is taken for public! Unfortunately,
research shows In line with the objectives of privatization
and the privatization of Public and unrealized economic
development of the markets for financial traders And has
been in business., In this regard, the establishment or
purchase of private banks as a means of financing public
market traders as an important objective of Applications
Similar Bank Demand nonprofit school founded in the early
eighties. According to published reports, Mr. May made by
biggest scam on the bank name which is also known as Amir
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Mansour Aria Nash originally from the village of Gilan;
director "Amir Mansour Arya Investment Development
Company" and together with the Chairman of Iranian banks
involved in sports damash Theorem Taken. The holding
company hasa wide array of companies and industries face
different parts of the sportis. He was apparently created in
May 1382 and returned to Iran since returning from
Germany at the time and tried to close his and precursors
in relation to the unseen Obtaining a loan in 1383 through
the early return of Amir Mansour Arya Investment
Company (which apparently is his father's name) on 28 June
1385 with 50 million USD investment Enter the rentier
operation cycle in this way also enjoys the support of specific
groups have been named in line with Article 44 of the
constitution of the Islamic Republic of Iran The measures
would suspect 94.96 percent stake Machine Lorestan, Iran
Steel Industrial Group 95.2% stake, 95% stake in the
Engineering and Rail ways (Tie) and 39.5 percent of auxin
Khuzestan Steel shares to buy. Demand that the Federal
Reserve Bank in 89 years From October to December, which
puts pressure on them to be part of the 89 founders paid in
Khosravi Since February 89 the victim pays contributions
And it is the twenty-March the beginning of the story seems
to be the same thing. Iranian l[awmaker Mohammad Reza
Khabbaz recommendations of the Executive And orders of
the Office of the incidence of these crimes, he noted: railway
sleepers for a price of USD 217 billion Through talking to
seven percent of the money that is left to cool for about 15
to 16 billion dollars, and paid nearly 200 billion The bank is
owed more quickly than men who are otherwise The person
on the other railway tenders worth 200 thousand dollars to
the winning bid and the bid is only about ten percent of the
120 billion dollars Pays. Some companies set "Amir Mansour
Arya Investment Development” have been identified so far
include:

Amir Mansour Amir Mansour Arya Investment
Development Company Broadcast Network Iran National
Steel Industrial Group Industrial Glass Marlik Gilan Gilan
damash mineral water industry Nemouneh M. Gillan and
consulting firm resource management systems, re source
planning Mansour Aria Reserve Bank Club damash Iranian
Chemical transparent plastic Food Lorestan Lake Gohar
Iron and Steel Company loshan stars Dorfak tourists and
corporate Wide basement style car makers loshan Loreston
Nemouneh M. Gillan mine damash transport gap Tehran
Iran Gilan Agricultural Service Convention Trchyn cook
Iranian food industry, e-commerce innovators Developers
Mansour Arya Golden Persians Cement Stone Co.
achievements Northern Consulting Engineers Zeman Line
Services and Technical Construction Company Inc.
Innovative electronics industry Qom bright pearl tie Aria,
Development Co. magnesium Khuzestan Steel Company
auxin transport an item safely transport inside stars Iranians
Amir Mansour Arya insurance plan.

The walk isan example of private banks used by another
actor in the years 1384-85 shows that the Lord Jesus A car
parts company with close ties to the installment purchase
and glee o}i?mortgaging property It amounted to about 60
billion dollars in private bank loan and the loan is to buy
34% stake in a private bank, Ssps stock purchased in the
bank collateral (contrary to the regulations of the Central
Bank) and the same 60 billion USD loan and this time its
established private bank private acts And immediately after
the re-licensing of the bank's sharesin the newly established
Bank of 57 billion USD loan to the bank ended The de facto
capital of the bank and the supervisory authority of the same
problem apparently no offer Pirates show! So why were
these gentlemen believe that it isright and proper operation
of corruptionis staggering!

In many companies, such as corporate bonds, Amir M.
Khan of the financial statements to obtain credit and
beautiful colors indicate high profits, Financial and tax
expression yield losses are reported. Despite the lack of focus
on the financial information of the Minister of Economic
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Affairs and Finance Senior Money and Credit Council and
is a member of the Association of Banks, the banks, the
financial information contained in tax matters Tax Agency
Contrary to the provisions of Article 231 did not result in
violation of tax law, it remains undiscovered. Reform Act
of 1345 and the provisions of the Direct Taxes Code Next
up before the Act came into force, the current Minister of
Economic Affairs and Finance, possibly as prosecutor tax
against tax fugitives or economic corruptors lawsuit but
denied that the judicial authorities may even plan a tax
dispute This relationship has been over 50 years! In fact,
the state's tax per day rather than the middle classes tax
squeeze is better Similar in all countries of the world
capitalist "rich hunting" for taxes on high incomes and
examples of corruption can be detected as "meaty prey" to
be in tax net. For example, when large files such as
documents abuses Shahram Jazayeri Foundation prophecy,
the Mansour Arya and ... Ministry of Economic Affairs and
Finance occur regardless of economic crimes such as tax
claims, the plaintitf must first be trading? Let us not forget
that America was able to tax police "A?Capone" America
mafia leader to bring to justice the fork F — B — ID over
the years, it was not able to? More recently showed that
the roots of corruption, bank holding companies (set of
companies under a single ownership) Before the revolution
of banking facilities is considered as one of the solutions for
the globa% application of this approach is that In its most
awful form Enron and corporate Xmerica invest in America
took police investigation after it was revealed that many
companies face and paper companies are known as the. Due
to limited financial resources in the shout of the strategy
was heavily favored Pirates of the samples exposed by
Shahram Jazayeri (In the press as an entrepreneur and an
elite university admissions.... Sirjan was introduced) and Mr (x)
large paper companies face numerous capital market scams
anffraud deceptive names as established by international
investors And through a network of millions in bank loans
from the capital market to buy cheap and sell shares and
payment of the final outcome was a fugitive ! Quote the
Minister of Economic Affairsand Finance on earth the great
entrepreneurial economy seems to appeal to international
o%anizations should define entrepreneurship as has been
"The Nobel Prize in Chemistry" Iran must be given to some
financial education. Established Overview of private banks
in Iran, especially a bank that has recently become known
that the general and specific A large part of the bankin
institutions to establisﬁ itself as a non-cash goodwill wit
business units to provide real estate prices are much higher
than the actual price of the property And begin offensive
operations by providing real doubt your own business right
Erice than the actual market price, established businesses
ave the same capital gains [7]. Development as Freedom
by Amartya Sen approach as the systems approach, the
approach is developed in discussion with empﬁasis on the
role of human agency as the development tools, Can meet
the country's need for a comprehensive approach for the
design of development strategies. This approach also recall
the various political constituencies, Economic, social and
cultural development in the light path in the process of
creating possibilities for human freedom in these areas and
believes that development should aim to achieve a variety
The freedoms include the right to economic facilities,
Social opportunities, Economic and political freedoms, and
so is. In other words "development” and the main purpose
of freedom of extract, delete Lack of freedom (Unfreedom)
and increase the range of human choice. Developed a life of
its own cultural identity of the community's vision of
freedom, political liberty and freedom of speech just as it
can not be completely And freedom of economic activity
and access to resources and gifts of enjoyment of life, the
possibility of using social opportunities Such as education,
employment ané economic security and future job
encompasses. Within this approach, if a man is faced with
any exclusions and limitations, A lack of liberty and freedom
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Diagram 1. Number of variables compared to the best country in 2013 according Index

of Economic Freedom, [10]
will expand the production capacity as executor of her will
be destroyed. Evenin view oftEe absence of people exposed
to natural disasters and famine and the like would, because
people with economic disparities make a significant
difference Lack of freedom are common in economic theory
views this approach is that the emphasis and focus on past
theories of economic growth, and if they have issues like
income distribution, education and human development
emphasis is placed on, they were instrumental role in
economic development through the process. While
freedom-centered approach, the economy and issues of
freedom as it is one of the five pillars. Amartya Sen at the
viewpoint keyword Unfreedom (non-free) in the sense that
developmentis achieved when the "lack of freedom" wiped
out the free exchange of ideas and freedom of exchange of

oods. In this view, humans are still developing and the
eveloped tool [8].

TEN VARIABLES OF ECONOMIC FREEDOM
UNDERLIES

In the following article, ten variables are introduced and
the forming of Economic Freedom Index in each of these
variablesisinvestigated. Moreover, each country is ranked
in ten variants of the 100, a score is given. Whatever the
situation is better in each of these variables is close to 100
and the undesirable situation may be close to zero.

1— Freedom Business. Release consists of ten operating
businessis a variable related to businessin a country. These
factors include: 1 — the number of bureaucratic steps in
starting a business (including businesses). 2 — Number of
days to start a business (for example, registration of a
company) is spent. 3 — The cost of starting a business.
(Administrative costs) 4 — number of processes to get a
license to start economic activity. 5 — The number of days
thatrequire licensing. 6 — Number of bureaucratic licensing
procedures. 7 — cost permit. 8§ — since the dissolution of
economic activity is spent. 9 — The economic costs of
liquidation and 10 — Rate of return on investment when a
business liquidation. As you can see in Figure A score of 70
is the highest index score (100) was awarded to New Zealand.
The mean number of days to start a business in liquidation
of 9 days. The cause of the global average of 35 days and is
in good condition. But the licensed business to start in 322
days, which is a high figure compared with the global
average of 218 days. Generally, the range of scores (70) than
the overall economic freedom index score (43) is better.

2 — reedom of Trade. These variables are related to the
import of foreign goods tariff applies. To calculate the
variable rate tariff restrictions and are considering non-
tariff. Advantage of this indicator is 50. Singapore and
Switzerland have the greatest freedom of trade and a 90-
point scale.

Fresdom

1200 3 — Freedom Tax (Fiscal

freedom) Thisindicator focuses on
the issue of taxes. Taxationisa tool
thatisused by government spending
and economic activities of indivi-
duals and companies affected. This
variable consists of three factors:
the maximum tax rate on individual
income, corporate tax rate and the
amount of state income tax Percent
of GDP. Diameter of approximately
100 score is the best country in the
index. People and businesses in the
state income tax is zero. However
almost 3% of government revenue
comes from taxes. According to the
report, 35 percent of the maximum
income tax rate and tax rate
Corporate income is 25 percent.
However, only 6 percent of govern-
ment revenue through taxation.
The total score of the index is 81 and has not changed in
recent years.

4 — Government Expenditure. Levels of government
spending (percentage of GDP) in many economic studies as
a mediating variable and is used to measure the size of
government And high government spending relative to
national income (G 5 G%P) indicates that the larger size.
Percent of government spending About 26 percent of GDP.
Burmese government spending that obtained the highest
score in tEe index relative to GDP, about 7 percent. This
shows that the government should try to geta better score
on the index and further reduce their costs.

5 — Freedom of money (Monetary Freedom). Both
pests for economic markets, government intervention and
controlin prices and inflation is high.

Monetary freedom index contains the two variables.
Using the formulas for calculating the index of average
inflation over the past three years and the degree of

overnment control on prices is calculated. Average of 26%

or the three years prior to 2009, and inflation of the price
controls Electricity, gas, gasoline and various goods that
are normally not so good points of this index is provided.
Advantage of thisindicator is 54. Japan has the highest score
with 89 points.o]apan's average inflation rate in the three
years prior to 2009, about 1.5 percent. The high inflation of
the 179 countries surveyed, eight countries.

6 — Freedom of Investment. Figure investment with
minimal legal restrictions And bureaucratic entry and exit
is possible in the fields of international capital is unrestricted
and can be easily Be allocated to the appropriate rating for
this indicator. The advantage of a numerical index equal to
zero. One of the points that have been mentioned in this
report, the total realized foreign investment in Iran's
parliament has even To abolish. In banking, telecom-
munications, transportation and border security, and
limited foreign investment in the oil and gas fields is
prohibited. Foreign investment is not permitted to buy land
and permission for foreign investment creates several
limitations, Animportant tactor of the scores on this index
islowered to zero.

7 — Financial Freedom. Ownership and state control
Financial institutions in the banking and insurance sector
and the freedom to determine the factors affecting the credit
score for the index. Advantage of this index is 10 of 100.
The index of the control and management of government
interference, even in private banks to determine the interest
rate and the reduction of government interference in the
sector considers these points. After North Korea with a
score of zero, and a few other countries with the worst score
of 10 variables have financial freedom.

8 — Property Rights . Protection of property rights Has a
wide range of natural and legal persons. With a score of 10 out
of 100 for the index. Few rules of intellectual property are
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protected. Copyright law, in
Farticular the widespread use of
ree software, Violation of
trademarks, industrial designs
and copyright ownership of the
factors associated with loss of
pointsin the index.

9 — Freedom from
corrgﬁtion. Among 179 countries
ofrank for thisindicator is 144 feet
and countrieslike Cameroon, the
Philippines, Yemen and Ban-
gladesh. Advantage of this indi-
cator is 23. Denmark with a score
of 93 out of 100, the best situation
isin thisrange.

10 — Freedom of Labor.
Calculate this indicator vari-
ables Such as the minimum
wage to the average value ad-
ded per worker, the working
1}zoor, Difficulty of firing wor-

ersand additional payments for separation from the service
is used. Of scores fgr this indicator is 55. This reduces the
advantage of those enumerated in the rules, there are
difficulties in recruiting Reduces the possibility of
employment and %lowth. Other employment costs, but
wages are very high. Council approved the dismissal of an
emllzloyee must work to be done. Hard labor adjustment
makes plants are growing risk of bankruptcy, Rise time and
the rules are very rigid. In Saudi Arabia, the index is greater
than 74. Rules employed in this country are extremely
flexible. Hiring and firing of employees and labor costs are
very low and there is no problem with the rules is very
flexible working hours.

One of the most important principles of economic
freedom in countries economic development of the annual
assessment shall be measured and monitored. Heritage
Foundation, one of the institutions is every year, the report
will attempt to measure the economic indicators. It follows
Key findings of the report in 2012. In each country, the
report points Is calculated based on 10 key indicators,
business freedom, trade freedom, fiscal freedom,

overnment spending, monetary freedom, investment
reedom, financial freedom, property rights, Freedom from
corruption and labor freedom. The fina%score is calculated
from 100 countries, which means the country's score is
closer to 100, more open economy would in the ranking of
countries, Hong Kong, Singapore, Australia, Tuesday, and
at the top end of the spectrum allocated to North Korea is
effortless score in the lowest level of economic freedom
index [10].

i o 00 e WS 20T

SURVEY OF ECONOMIC FREEDOM

The Heritage Foundation in 2013, obtaining a score of
42.3 ranked 171th among the 179 countries of the world has.
However, the average of the 59/5, in the 59/9 and in countries
with economies open 84/7 is. With these points in the 17
countries of the region (Middle East and North Africa)
accounted for only ranked sixteenth in Libya is of lower rank.
Rank the potential of the area is very thought provoking.

Two state of economic freedom in the figure isshown during
1996 to 2013. As you can see from 1998 Until 2002 in terms of
economic freedom in the constant improvement is not seen over
the years. Considerable growth in 2003 to Since 2005, scores of
thisindex is over 50. Unfortunately, in 2006, faced with the loss
of 5 points and the index to remain steady in 2008 And then,
withaslightdrop to 42.3 pointsthis year, it seems. The following
diagram shows the general direction of the open economy,
despite being slow in recent years also in the reverse direction.

CONCLUSION
From the beginning of the human societies emergence,
the limitation of the economic sources and human
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Diagram 2. Two state of economic freedom in the years 1996 to 2012, [10]

unlimited needs caused that economic intellectuals
considered about the optimum allocation of the sources.
"ADAM SMITH" was the first one who proclaimed the
subject of free-marker economy andthe mechanism of
supply and demand. The occurrence of his World War II
and the economic impacts caused by world war Il resulted
to the emergence of state economy by the other economist
called "JOHN MINARAD KINZ". The existence of the
terrible economic crisis in the world posed the of the
economic freedom henomenon or the privatization as the
only ideal (or desirable) solution for the economic
Structure improving and exiting from financial crisis.
Economic freedom is: ceding of ownership or management
from governmental department to private department. It
causes to increase the effectiveness of the economic units
and the economic growing. Short-term prioritization
phenomenon may have problems like decreasing of
employment and increasing of living cost of people, but
long-tem privitization with transferring of technology and
investment to the production department lead to flowerin
of national economy, increasing employment at society an
decreasing inflation.
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